LOAN PURCHASE PROGRAMS ELECTRONIC ANNOUNCEMENT #47
Date:
February 4, 2009

To:
FFEL Program Community

From:
James Manning, Acting Chief Operating Officer


Federal Student Aid

Subject:  
Announcement of First Conduit Under the ABCP Conduit Put Program and Status of 2007-2008 Short-Term Purchase Program 

On January 20, 2009, Straight-A Funding, LLC, under an eligible lender trustee agreement with the Bank of New York Mellon, entered into an agreement with the Department to serve as a Conduit under the ABCP Conduit Program.  

As noted in the November 20, 2008 letter from the Secretary and in the Master Loan Sales Agreement 2007-2008, the 2007-2008 Short-Term Purchase Program has a specified termination date.  Specifically, the program ends at the earlier of February 28, 2009 or when “an Asset-Backed Commercial Paper (ABCP) Conduit is prepared to purchase loans”.  While we expect that Straight-A Funding, LLC, the initial conduit provider, will be fully operational within the next several weeks, we cannot predict, at this time, the exact date when the conduit will be able to begin providing funding to FFEL Program loan holders. Therefore this announcement informs the community that we will maintain the 2007-2008 Short-Term Purchase Program through the end of February 2009.  Specifically, the last day that the Department will accept offers to sell 2007-2008 FFEL loans under the Short-Term Purchase Program will be Wednesday, February 25, 2009 (noon EST), with a purchase date of March 9, 2009.

Any FFEL Program loan holder that wishes to put 2007-2008 loans to the Department under the Short-Term Purchase Program must, if it has not already done so, submit its Master Loan Sales Agreement-2007-2008 Adoption Agreement (and related forms) to the Department.  Since the Department must approve the Agreement before the lender’s offer is accepted, the last date for submission of these documents is Wednesday, February 18, 2009.

Also, in accordance with Section 5 B(i) of the Master Loan Sale Agreement 2007-2008, prior to the Department's acceptance of an "Offer to Sell" under the Short Term Purchase Program, the Seller or Seller's Servicer must have successfully completed intersystem acceptance testing with the ED Servicer demonstrating that the ED Servicer can receive and process both the Loan Transfer Conversion file and the Borrower Benefit Conversion file required for the Short Term Purchase Program.  To prepare for intersystem testing, sellers must first contact the ED Servicer by e-mail at Leita.Garcia@acs-inc.com. 

The chart on the next page provides a summary of the relevant dates for the remaining Short-Term Loan Program sales.
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	OFFER RECEIPT DATE
	OFFER ACCEPTANCE DATE
	SYSTEM TESTING COMPLETED
	CONVERSION FILE DUE
	BILL OF SALE DUE
	PURCHASE DATE

	
	
	
	
	
	

	Feb. 4
	Feb. 5
	Feb. 5
	Feb. 9
	Feb. 12
	Feb. 17

	
	
	
	
	
	

	Feb. 11
	Feb. 12
	Feb. 12
	Feb. 16
	Feb. 19
	Feb. 23

	
	
	
	
	
	

	Feb. 18
	Feb. 19
	Feb. 19
	Feb. 23
	Feb. 26
	March 2

	
	
	
	
	
	

	Feb. 25
	Feb. 26
	Feb. 26
	March 2
	March 5
	March 9

	
	
	
	
	
	

	
	
	
	
	
	


