LOAN PURCHASE PROGRAMS ELECTRONIC ANNOUNCEMENT #80
Date:
March 24, 2010
To:
FFEL Program Community

From:
James Manning, Chief of Staff


Federal Student Aid

Subject: 
 Guidance related to meeting Servicer reporting requirements under Funding Note Purchase Agreement, Exhibit M (Form of Servicing Agreement), Section 1.6(d)
Each servicing agreement entered into consistent with the Funding Note Purchase Agreement, Exhibit M (Form of Servicing Agreement), Section 1.6(d) states:  “The Servicer shall be required to deliver to the Department, the Conduit Administrator and the Manager an annual statement of compliance in the form attached as Exhibit B hereto no later than April 15th of each year, together with an agreed upon procedures letter prepared in accordance with the guidelines published by the Department from time to time, provided by a public accounting firm approved by the Manager covering compliance with certain servicing criteria as specified in the guidelines published by the Department from time to time.”
To meet the requirement related to an agreed upon procedures letter, the Department will accept in its place the annual compliance audit for each Servicer required by Section 487(c)(1) of the Higher Education Act and 34 C.F.R. § 682.416(e).
   The annual compliance audit must be performed in accordance with the audit guide published by the Office of Inspector General.  A copy of that guide can be found at http://www2.ed.gov/about/offices/list/oig/nonfed/sfa.html.  
The Servicer must include as part of the annual compliance audit a copy of the required statement of compliance.  Either the annual compliance audit or, if not included in the most recent annual compliance audit, the statement of compliance must identify each lender, funding note issuer and the eligible lender trustee for such issuer for which the Servicer provides a servicing function.  

� Section 12(f) of Appendix D to the Funding Note Purchase Agreement refers to this audit as one required by Section 428(b)(1)(U); that provision refers to audits required to be submitted by lenders, and the reference is being revised to refer to Section 487(c)(1) and applicable regulations.  





