
42 COMPLETING THE FAFSA

INCOME EARNED FROM WORK

The line items for income earned from work (including FWS and other need-based
employment earnings) are used to calculate the Social Security tax allowances and
the employment expense allowance. The income earned from work will also be
used in the EFC calculation as an income factor when no AGI is reported.

UNTAXED INCOME AND BENEFITS

Questions 57-61 and Questions 69-73 include separate line items to collect
information about untaxed income and benefits. Line items include Earned
Income Credit, Social Security benefits, Temporary Assistance to Needy Families
(TANF-Tempo, the state-administered plans that replaced Aid to Families with
Dependent Children [AFDC or ADC] payments), and child support because these
are the most common forms of untaxed income and benefits. Note that if Social
Security benefits are paid to parents on behalf of a student (because the student
was under 18 years old at the time), those benefits are reported as the parent’s
income, not the student’s income. If the Social Security check was made payable
to the student, it would be reported as the student’s income.

Filers must report VA Educational Work-Study allowances as untaxed income.
Also, the instructions now inform applicants not to include contributions to, or
payments from, flexible spending arrangements (also known as “cafeteria plans”),
because these are essentially employee benefit programs.
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