
July 1998
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SUBJECT: Interest Rates for Direct Loan Program Loans for the Period
July 1, 1998, through June 30, 1999

Dear Colleague:

The variable interest rates for Direct Loan Program loans were adjusted on July 1, 1998.
The tables below show the interest rates for student and parent loans for the period
July 1, 1998, through June 30, 1999.  The tables are followed by an explanation of how
these interest rates were determined.

STUDENT LOAN INTEREST RATES FOR THE PERIOD
JULY 1, 1998, THROUGH JUNE 30, 1999

• Direct Subsidized Loans
• Direct Unsubsidized Loans

• Direct Subsidized Consolidation Loans
• Direct Unsubsidized Consolidation Loans

Loans first disbursed: In any period: In an in-school,
grace, or
deferment
period:

Not in an in-
school, grace,
or deferment
period:

Before July 1, 1995 8.25%
On/after July 1, 1995, and
before July 1, 1998

7.66% 8.25%

On/after July 1, 1998 6.86% 7.46%

PARENT LOAN INTEREST RATES FOR THE PERIOD
JULY 1, 1998, THROUGH JUNE 30, 1999

• Direct PLUS Loans
• Direct PLUS Consolidation Loans

Loans first disbursed: In any period:
Before July 1, 1998 8.53%
On/after July 1, 1998 8.26%


