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Example B:You borrowed $15,000
in Direct Unsubsidized Loans to
attend school ($2,000 your first year,
$3,000 your second year, and $5,000
in each of your third and fourth
years), and you chose to repay your
loans under the Standard Repayment
Plan. Because you chose not to pay
the interest on your loans as it
accumulated, the interest was
capitalized when your repayment
period began. At an interest rate of
8.25 percent, the amount of
capitalized interest added to your
original balance was $2,641, making
the total principal balance of your
loans $17,641.Your monthly
payments will be calculated using this
amount. At 8.25 percent interest,
your monthly payments will be about
$216 a month under the Standard
Plan.You will repay a total of about
$25,964 ($17,641 in original principal
and capitalized interest and $8,323 in
additional interest).

Extended Repayment Plan
Under the Extended Plan, you’ll still
have minimum monthly payments 
of at least $50, but you can take
from 12 to 30 years to repay your
loans.The length of your repayment
period will depend on the total
amount you owe when your loans 
go into repayment. (See the table 
on page 6.)

This is a good plan if you will need
to make smaller monthly payments.
Because the repayment period
generally will be at least 12 years,
your monthly payments will be less
than with the Standard Plan.
However, you may pay more in
interest because you’re taking longer
to repay the loans. Remember
that the longer your loans are in
repayment, the more interest
you will pay.

EXAMPLE B
This example shows Direct Unsubsidized Loans (with capitalized interest)
repaid at 8.25 percent under the Standard Repayment Plan.

Loan Capitalized Principal to Monthly Number of Total
Amount Interest Be repaid Payments Payments     Repayment

$15,000      $2,641          $17,641              $216                   120              $25,964**

*Interest was capitalized once, when the borrower entered repayment
**$17,641 in principal and capitalized interest and $8,323 in 

additional interest
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