
Direct Loan and FFEL Program Loan Maximums

ANNUAL LIMITS

Undergraduates Limits Base (Subsidized
Unsubsidized Combined)

Additional Unsubsidized
Amount

Grade Level 1 $2,625 $4,000

Grade Level 2 $3,500 $4,000

Grade Level 3 and
Beyond

$5,500 $5,000

Graduate
$8,500 $10,000

Example:  An otherwise dependent borrower who qualified as an independent student
based upon a professional judgment determination during the first three years of the
program received $6,625 ($2,625 Subsidized and $4,000 Unsubsidized) in the first
year of his program, $7,500 ($3,500 Subsidized and $4,000 Unsubsidized) in the
second year of the program, and $10,500 ($5,500 Subsidized and $5,000
Unsubsidized) in the third year for a total of $24,625.  In the fourth year of the program,
the borrower becomes dependent.  Because the borrower is now a dependent student,
the school must include only the base amounts of loans received in order to calculate
the borrower's remaining aggregate eligibility.  The school should calculate the total
base amount the borrower has received, by totaling the annual base limits applicable to
this borrower (assuming that the borrower had borrowed at least up to the base
amount).  Once the school has determined the total base amount the borrower has
received, the school should subtract this amount from the dependent undergraduate
limit of $23,000 to determine the student's remaining eligibility. 

In this example, the student has received a base amount of $11,625 ($2,625 + $3,500 +
$5,500).  Therefore, in the third year, the borrower has remaining aggregate eligibility
of $11,375 ($23,000 - $11,625) and is eligible for the grade level 4 dependent
undergraduate annual loan limit of $5,500 (Subsidized and/or Unsubsidized Loans).  If
this adjustment were not made the student would not have had any aggregate eligibility
remaining.


