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Schools Subject to Sanctions
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The school numbers are pre-appeal and include only schools impacted by the three years of 25% or greater
sanction. A school can be on extended sanction and is therefore reflected in multiple year counts. Since
1991, 1,161 unique schools were sanctioned under the three years of 25% or greater sanction.
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Schools
Lenders/Servicers
Guaranty Agencies

Department of
Education

Improving Borrower Accountability

Communication

>

>

Increased Borrower Contacts
Conference Sessions on Default Reduction

Technical Assistance

>
>
>
>
>

Cohort Default Rate Guide

On-site School Visits and State Projegts

National Handbook of Best Practices Improved Borrower
Federal Student Aid Assessments Accoumtabillity
Sample Default Management Plan

Risk Analysis and Assessment

>
>

Aversion Tools

>
>

> Late Stage Delinquency Assistance

Data Mining and Portfolio Analysis
Portfolio Performance Management Grigup

Improved Entrance/Exit Counseling
Flexible Repayment Options
> Customized Repayment Plans
> Electronic Billing and Payment

Program Integrity

» Strategic ldentific

ation and Intervention




Federal
Student
Aid

School
GA

Lender

Improving Program Integrity

Eligible Borrowers

Repay Loans

Collect Debt

SSN Match

SSS Match

DHS (non-citizen
status) Match

NSLDS Match

Default
Prevention Plan

VFA

Federal Student
Aid Assessment

Technical
Assistance

EDA

Flexible
Repayment
Options

National Directory
of New Hires

Wage Garnishment

Treasury Offset

Performance-based
Contracts



Federal Family Education Loan and Federal Direct Loan
Cohort Default Rates

Institutional Default Rate Reduction Initiative Comparison of
FY 2002, FY 2003, and FY 2004 Cohort Default Rates

Fiscal Year 2002 Official Fizcal ¥ear 2004 Official
¥ of Borrower ¥ of _ of ¥ of Borrower ¥ of & of
schools | Default |Borrowers | Borrowers schools | Default |Borrowers | Bormowers
Rate [*] | Defaulted Entered Rate Defaulted Entered
=) Repayment
Public 1,681 5.1% 66,297 Lad47 4. 7% 70,864 1,488,973
Less than 2 vy 145 . 7% 306 133 3T 390 B, 208
2-3y1m a0g 8.3% 25 /95 220 2.1% 3,476 386,474
drra(+) G0E 40% 40,206 605 3.5% 38,902 1095695
Private 1,837 3.2% 22,019 1,700 3.0% 22,434 T41,372
Less than 2 v B3 B0 239 35 9 .0%: 353 3,881
2-3 s L 5.1% 1,348 233 1.4% 1,336 0,539
dyrra(+) 1,524 3.1% 20383 1,504 PR 20,5535 716,952
Proprietary 2000 B.7% 37,269 19063 B.6% 50,729 588,432
Less than 21 1,131 10.1% 11,092 1,0 8.9% 11,155 130,810
A3y a2l B 2% 14 801 a3 o o5 20,346 205,000
4 wrs{+) 188 1.3% 11,378 220 T.3%% 18,528 253 6522
Foreign 436 2.0% 111 434 1.5%; 100 6,662
[Inclassified 1 0.0% 0 2 5.8 % 1 18
Lotal | 5,955 e igi?ﬁ»_ 125,696 2,393776) S 5836 gu%f 144128 _2.825.462




Federal Student Aid Overview

Scope of Operations — Fiscal Year 2005

» 14 million aid applications

» 10 million aid recipients

» $73 billion delivered in total new federal aid

» $68+ billion delivered in consolidation loans

» 26+ million Direct Loan borrower payments processed
» 26 million borrowers with outstanding loans

» $391 billion in outstanding loans
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Programs and Statistics
Total New Federal Aid - Fiscal Year 2005

~




Programs and Statistics

Total Federal Student Loan Portfolio
Fiscal Year 2005




