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Default Aversion

YOU'RE THE KEY TO
SUCCESS
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Mapping Your Future:
Adele Marsh



Mapping Your Future

" mapping-your-future.org
= Sponsors and Friends

= Mission: Counsel students & families
about college, career, & financial aid

= National collaborative public service
project of the financial aid industry




OSLC

= Enables schools & students to
meet federal loan counseling
requirements conveniently

= Free service provided by the
Sponsors and Friends that support
Mapping Your Future

= Stafford & Perkins entrance & exit

counsehng
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Financial Fithess Tools

= Educate students about personal
finance

= Help in determining financial fithess
= Glve advice on using credit wisely
= Tips on avoiding loan defaults




10 Steps

= Understand roles of student loan
players

= Avoid consequences of default
= Be In control of your finances

= Balance your checkbook

= Establish a budget




10 Steps

= Pay yourself and invest

= Use credit wisely

= Know your credit report

= Cleaning up credit

= Surf the web for more Info




Mapping
Your ruture

students students students students borrowers P counselors | professionals
Welcome to Mapping-Your-Future

e=n Espafial| Canlack.Us | Sik= Hap | S=aich

Calculators : ! Features

Student Loan 10 Steps to Financial Fitness
Loan Consolidation

Budget Welcome to the Ten Steps to Financial Fitness, a feature aimed at educating high school and
DehtiSalarn \Wizard college students about persanal finance. You can determine if you are financially fit, get advice on

A e the wise use of credit cards, |earn how to avoid defaulting on your student loan and other debts, and
access Information on credit repaorts and investment options. It also provides interactive calculators
ta help you with budgeting, balancing a checkbook, savings, and loan consolidation. You can find
out maore about & subject by clicking an the highlighted text.

Loan Locator

DefermentsS
Farbearances

Loan Forgiveness

P 1. %ou have a student loan, but you may not totally understand it. Find oot what rale your schoal,
lender, gquarantor, and the Department of Education play, and how they can assist you. Come away
with a better understanding of the student loan process.

P 2. Avoid the consequences of default by finding the appropriate solution to any problerm you are
having repaying your student loan. If yvour loan currently is in default, you have options.

P 5 It's cool to be in contral. Find out what you need to do to establish yourself financially. Then
take a simple test that will tell you if your financial situation is getting out of contral.

P 4. Follow simple steps that will teach you how to balance your check book on line.

P 5 Keep your “wants" under contral by establishing a budget and sticking to it.




Mapping
Your future

middle & h.s. |undergraduate| graduate adult student loan arents  |middle & h.s.} financial aid
stugents students students students borrowers parcia counselors | professionals

Welcome to Mapping-Your-Future

= Espafial | Canlack U= | Sik= Hap | S=zanch

Features

Debt Management Decision Tree

Click on the problem you are experiencing for one or more solutions that will help you manage your
student loan debt.

Froblems:

TOO MANY MONTHLY BILLS

WY MOMNTHLY PAYRENT 1= TOO HIGH

MLULTIFLE MOMTHLY STUDEMNT LOAM PAYMEMTS

MY SCHOOL CLOSED, | NEVER FINISHED
UMEMPLOYED

TEMPORARILY OR PERMAMENTLY LAID OFF MY JOB
| TRANSFERRED TO A MEWY SCHOOL

| RETURMED TO SCHOOL AFTER MY LOAN CAME INTD REPAYMEMT
TEMPORARILY DISABLED

HAWING FINAMCIAL HARDSHIP

| FORGET TO MAKE MY PAYMENTS

Y LOAMN |5 1M DEFALLT

[ Back to 10 Steps |

Home | Site Map | Cortact L= | Search
About This Site | Friends of MYF | MYF Sponzors | Copyright Infa. | Privacy Policy




Student Loan Calculator

= Estimate student loan payments

= What-if analysis for interest rate and
loan amount
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Student Loan Calculator

Student Loan Calculator

llse the calculator below to get an estimate of what your future monthly payments would be for your
student loan. The actual amounts figured by your lender may wary. Student loan repayment periods
typically last 120 months and interest rates range from 5% to 9%. Many lenders require $50
minimum monthly payments. The calculator is preset to 120 months and the current standard
interest rate of 8.25%. If your loan package differs, you may wish to adjust these numbers. This
calculator requires a javascript-capable browser.

Mumber of Monthly Paymentz I'IE'I]—
Simple Interest Rate IEEE—
Principal Amount of Loan g;l
Your Monthly Payment wWill Be $I
Your Total Interest Costwill Be $I
Mimitnuim annual salary to handle these payments: § I
Compute Payment and Cost |
Feset

_
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Budget Calculator

= Methods to develop budget

= Control finances by calculating income
and expenses
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Budget Calculator

Budget Calculator

Enter dollar amounts in the calculatar without inserting periods or cammas. Far example, do not
use periods to indicate cents (round off to the nearest dollar), and do not use commas in values of
1000 ar more.

Income

Morthly Grosz Earnings Calculate |

Subtract 28% for average withholdings

Monthly net income
Feset

Housing

Grocery tems
Litilitie:s

Medical Insurance
Savings

Student Loans
Clothing

Misc. Expenses

Ttansporation Expenses

LTI R ]




Debt/Salary Wizard

= Encourages responsible borrowing

= Provides borrowing limits based on
expected future earnings

= Estimates future income needed to
support debt

= Links to salary.com to explore starting
salaries by geographic area
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Debt/Salary Wizar

DebtiSalary Wizard

Welcome to the Debt/Salary wizard. The Wizard is an interactive calculator that will help students
and parents determine:

1. How much salary is need to make the payments on current and future student loan debt?
2. How much can be barrowed if | know the salary | will earn when | graduate from college?

If you enter the salary you anticipate earning upon graduation, the calculator will
calculate the Maximum you can horrow. Mote: This calculation does not take into consideration
a high amount of credit card ar other debt.

If you enter the current amount horrowed in student loans and the amount you anticipate
borrowing thraughout your college career the calculator will calculate the salary required to
make payments on this debt. Note: This calculation does not take into consideration a high
amount of credit card or other debt.

If you are unsure about the salary you may be able to expect upon graduation, you may he
able to find an estimated amount at vwww. salary.com. Mote: This is only an estimated amount
and may vary based upon the size and location of the company as well as the need for such a
position and you qualifications upon graduation.

Debt Wizard

Projected Loan Limits

Erter expected salary upon gradustion: I Haourly 'I I

OR

Projected Salary Requirements

Enter total amount currently borroveed: I
(Thiz includes all outstanding studert loans)




Loan Wizard

= |[nteractive decision tree

= Borrowers answer series of yes/no
guestions

= Appropriate page opens on site
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Loan Wizard

Start Chver

Go Back

G0 Forward

MYF Site

Wizard
Wimdoes

Ee st Welcome to the Loan Wizard, vour guide

to keeping vour student loans in 2ood
standing. To begin, select the approprate
statement below, then follow through to
wour answers, se the Wizard Menu on
the left for navigation,

1. It iz time to repay your loans,

2. You are having trouble making loan

pavments,
3.) You are trying to locate your loans,

4,1 ¥ou wiould like to consolidate vour

laans,

%) You changed schoals,

&.] Your school = closed,

7.) Vou want your loan forgiven,

8.1 Your loanz are in default,




Deferment Navigator

= Basic information regarding purpose of
deferments and application

= Deferment eligibility charts based on
oldest outstanding loan disbursement
— Stafford
— Perkins
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Deferment Navigator

* |ncludes easy-to-understand definition
of deferment types

= Links to the deferment application In
Portable Document File (PDF) format
for Stafford Loans
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Deferment Navigator

Loans Disbursed Prior to 7f1/87

Click on the deferment name for a definition and eligibility information. Click on the form

Deferment Type

Time Limit] Stafford SLS

link to download the FFEL form.
Consolidation
PLUS Pre Loan
(HEEES (Consolidated
prior to ¥1/93)
EN

Deferment Definitions

Umemploymant Defermant: & dafermant avadable tn borrowsrs who ama onscisntisushy seaking,
tost unaible to Pisd, full-time emplinent i the Unlted Stabes. Ful-time emphryment 15 defined a
atleast 3 hours par week that is expected to last at least thres months, The bomowar must ba

regiitere) with an employent sgency or b receivisg usemglopmant benifis, [Mofe: & bornowis
Is not etigihle for & uremploymant deferment i be or she refuses to consider positions, salarles,
or respamisdity levals for which he ar sha Bl overly gualified due to education ar sxperiemm.)

@ UMEMPLOVMENT DEFERMENT AEQUEST
i Pl B i s Prain
i
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Training =

Internship/Residency | EDU | 24m0. | x| x | x| |
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MYF Contacts
= Cathy Mueller

Executive Director

cathy.mueller@mapping-your-future.org
(940) 321-0421

= CariAnne Cutshall
Project/Team Coordinator

carianne.cutshall@mapping-your-future.org
(573) 634-8641
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Tech Slide

| appreciate your feedback and
comments. | can be reached:

Adele Marsh

Phone: 717-720-2711

Fax: 717-720-3937
Email:amarsh@aessuccess.org
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. oan Consolidation:
Erl Suni
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Tech Slide

| appreciate your feedback and
comments. | can be reached:

Erl Suni
Phone: 816-235-1083
Email: SuniEA@umkc.edu
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The Long Term Solution:
Larry B. Eadie



Creating a Default
Prevention Plan

nat Should I do first ? g&%

nat Steps do | take?

nat are my available resources?
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What Should | do first ?

Establish a Default Prevention Team
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Default Prevention Team
Members

— Senior Management

— Business Office

— Admissions

— Registrar

— Financial Aid

— Alumni Affairs

— Student Representative
— Faculty

_
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Detine role/mission of the Default
Prevention Team

= Analyze student populations,

= |dentify common characteristics,

= Examine variables,

= Develop a Default Prevention Plan, and

= Implement the and assess the
effectiveness of the Plan.

_
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Formulate a Plan:
ltems for Consideration

= Use your data in your school’s plan.

= Transform conclusions into action steps
that are consistent with institutional:

— philosophy
— policy
— resources
— goals.

_
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ltems for Consideration

Set realistic and attainable Goals.
= Assign responsibility for action steps
= Establish time frames.

= Assess progress: How will you know
when your goals are attained?

= Inform senior management and your
Institution of progress.

_
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We appreciate your feedback
and comments

Name: Larry B. Eadie
Phone: 212-637-6404
Fax: 212-264-1666
Email: larry.eadie@ed.gov
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