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Implementation of the
Federal Perkins Loan
Program Master
Promissory Note

This panel presentation covers ED policy
guidance on the use of the Master
Promissory Note (MPN) as well as
guidance from schools that have
Implemented the Perkins MPN on their
campuses.



Perkins MPN Implementation

= Spring 2002 Negotiated Rulemaking provided
for use of Perkins MPN

— Sec. 674.2 — Definitions

 Modified definition of “making of a loan” —
“when the institution makes the first
disbursement of a loan to a student for an
award year.”

e Add definition of “MPN” —“A promissory
note under which the borrower may receive
loans for a single award year or multiple
award years.”




Perkins MPN Implementation

= Spring 2002 Negotiated Rulemaking

— Sec. 674.16 — Making & Disbursing Loans

 Modified Sec. 674.16(d)(2) to require “legally
enforceable promissory for each loan” and
eliminated requirement for the borrower’s

sighature each award year

 Added Sec. 674.16(d)(3) — conditions under
which Perkins MPN expires



Perkins MPN Implementation

= NPRM -- August 6, 2002

— http://ifap.ed.gov/freqisters/FR0806200205
.ntm|

= Final regulations -- November 1, 2002

— http://ifap.ed.gov/freqisters/FR1101200203
.ntm|

— Effective date July 1, 2003




Perkins MPN Implementation

= MPN approved by OMB-June 12, 2003
— Expiration June 30, 2006

= MPN Posted to IFAP
— Dear Colleague CB-03-11, July 17, 2003
o http://ifap.ed.gov/dpcletters/CB0311.html

— Dear Colleague CB-03-13, August 7, 2003
(electronic MPN)

o http://ifap.ed.gov/dpcletters/CB0313.html




Perkins MPN Implementation

= Implementation Guidance

— Dear Colleague CB-03-14, Aug. 8, 2003
o http://ifap.ed.gov/dpcletters/CB0314.html

= Replaces current note after transition
= Implementation Dates:

— Optional for new loans on or after 7/1/03

— Requirement for new loans made on or
after 11/1/04




Perkins MPN Implementation

= Perkins MPN does not change the
lending process:
— Determine borrower eligibility
— Ensure a signed prom note covers loan

— Provide required loan disclosures/notices
under Sec. 674.16(a) and Sec. 668.165(a)
(can be provided electronically through a
secure website)

— Disburse, Service and Collect



Perkins MPN Implementation

= Options for MPN Use

— School chooses annual or multi-year use

— Annual Note: Borrower signs once each
year for all loans made that year

— Multi-year: Borrower signs one MPN for all
loans made until the note expires

— Borrower must notify school in writing if
she wants no further loans made under
multi-year MPN



Perkins MPN
Implementation

= MPN EXxpiration Provisions-No further
loans under MPN after earliest of:

— The date schools receives borrower’s
written notice for no further loans on MPN

— 12 months after signature date if no
disbursement has been made under MPN

— 10 years after the signature date or date of
school’s receipt of MPN



Perkins MPN Implementation

= MPN format and text cannot be
changed [except bracketed language]

= MPN requires subsidiary record of
disbursements and adjustments

= Use electronic MPN In accordance with
ED E-Signature Standards
— Dear Colleague GEN-01-06, May 2001
— http://ifap.ed.gov/dpcletters/gen0106.html




Master Promissory Note
Paper Implementation

Sharon Suber-David
Claflin University



Perkins MPN Implementation

= Two Options for Master Prom Note:

— Single Award Year
— Multi-Award Year

— Must implement by November 1, 2004



Perkins MPN Implementation

= Single Award Year

— Most common with schools
— Borrower signs an MPN each award year

— MPN covers all loans during that academic
year

— Borrower signs new MPN for each
subsequent year



Perkins MPN Implementation

= Multi-Award Year

— Student signs promissory note once when
s/he first borrowers a Perkins Loan

— MPN covers all loans that school makes to
borrower until the MPN expires (up to 10
years)

— If MPN expires, a new prom note is needed
for loans made after expiration date

— If borrower does not want further loans
under MPN, they must notify you in writing




Perkins MPN Implementation

= System Enhancements

— Awarded students information stored In
database

— Perkins Loans accepted or declined by
student

— Information transferred to access or excel



Perkins MPN Implementation

= Student Notification

— Send letters/emaill to students awarded
Perkins Loans

— Amount awarded

— Terms and Conditions

— Interest Rate

— Estimated monthly payments



Perkins MPN Implementation

= Borrower Information

— Address, email and phone number
— Driver’s License

— Copy of Social Security if available
— Name(s) and address(es) of parents

— Name(s) and address(es) of two other
contacts
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= Promissory Note Process

— Create prom note for each student

— Signed prom notes maintained along with
award notification for each student

— Update system for signed prom note
iInformation



Perkins MPN Implementation

= Loan Disbursements

— Letter to students informing them when
funds are transmitted to account

— Student has 14 days after disbursement to
cancel loan

— Maintain data in files for future reference



Perkins MPN Implementation

= Supporting Documentation
— Keep copy of all award notifications
— A copy of student account records
— Signed copy of prom note
— Borrower information
— Reference information
— Repayment schedules



E00a

Perkins MPN Implementation

= Reference Information

— Implementation guidance “Dear Colleague”
posted to IFAP CB-03-14, 8/18/2003

— Replaces Current Perkins Promissory
Notes After Transaction Period

— Implementation Dates:

« May be used for award years beginning on
or after July 1, 2003

e Must be used for new loans on or after
November 1, 2004




Implementation of the Federal
Perkins Loan Program Master
Promissory Note

Ralph Hosterman



Penn State Information

84.000 students
23 locations
University Park — 40,000 + students

Disburse 5,000 + loans (Perkins/Institutional)



Standards for Electronic
Signhature

Document — “Standards for Electronic
Signature” (revised as of July 25, 2001)

http://ifap.ed.gov/dpcletters/attachments/gen01
O6Arevised.pdf




Standards for Electronic
Sighature

= Worked with the following Penn State offices
In obtaining policies & procedures to

determine if PSU met the standards:

* Admissions

» Center for Academic Computing (CAC)
o Office of Student Aid

* Registrar

« Security Office

e Student ID Office

o Office IT Staff

o Central IT Staff

* Internal Auditors



Standards for Electronic
Sighature

= Gathered information and policies and
procedures from offices in regards to the

process of verifying or changing Name, SSN,
and date of birth

e Admissions
* Registrar
o Office of Student Aid



Penn State
Authentication Process

= Student ID Card process:

# Freshmen Testing — students directed to Student
ID Office

#* Must bring photo ID (Driver’s License, Passport)
#* Students asked for social security number

#* Photo Is taken for the Student ID. Image is stored
on database

#* Student issued ID. ID has photo and student’s
name on front of card. Magnetic stripe on back of
card has SSN embedded



P Penn State

Baoar Yok, Swve Forll

= Authentication Process

= Computer Access Account Process

#* Student is directed to computer access account signature
station

#* Student swipes Student ID and is prompted to enter date of
birth

#* |f date of birth matches our database the student is
prompted to sign an agreement accepting electronic services
and agreeing to computer usage and security policies
# Not to share their password
#* Notify officials if password is compromised
#* Consequences if policy is violated

# The agreement and signature is electronically imaged
# The student is issued a User ID and Password



Promissory Notes (Perkins,
University and Emergency) Signed
e-Sign vs Paper: 2003-04

PAPER
3% (146)

E-SIGN
97% (4,809)



Perkins Master Promissory
Notes Sighed - 2003-04

PAPER
3% (126)

E-SIGN
97% (3,906)
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Mainframe Changes

* Awarding — Future semester awards for students who signed
master prom note

*» eLion Student Aid Summary — Direct students to electronic
signature web-site

* Promissory Note creation process:

* To not create paper notes for students with Penn State
computer accounts

* To invite students to choose method of signing (Paper/e-Note)

« MPN'’s for Perkins and University Loan, individual notes for
each short-term/emergency loan student receives

+ Automatically print paper notes for students choosing not to sign
electronically

+» Control reports revised for updating student signature



Mainframe Changes

< Master Note Dates (Perkins/U-Loan)
v Created
v Signhed
v Expires

< MPN expiration procedure
s Cancel Create Date

+ Loan Disclosure Notice

< Notification of Disbursement — Regulation 34 CFR
668.165(a)

< Loan Disbursement (System disbursements and manual
disbursements)

< Loan Decreases/Cancels (Future online enhancement)

< Paid in Full/Assignments — (Future enhancement)



Penn State eSignature
Perkins Master Promissory
Note Process



. oan Disclosure Notice

Notice sent to students outlying information specific
to their Perkins Loan — Regulation 34 CFR 674.16(a)

v' Estimated dates of disbursement

v" Total Perkins loan balance to date
= |ncludes awarded loan

v Estimated Monthly Payment Amount
v" Interest Rate

Future enhancement — Student able to access loan
Information



Promissory Note
Invitation

= e-mail sent to students with Penn State Access Account inviting
them to sign their promissory note electronically

= Student notified to have specific information ready before
beginning the e-Note process:

v Borrower’s permanent address, e-mail address, and
phone number

v Borrower’s drivers license number

v"Name(s), address(es), and phone number(s) of
borrower’s parent(s)

v'Names, addresses, and phone numbers of two other
adults



eLion Student Aid
Summary

TN e

Student Aid Summary | Help

Academic Progress Status for Student Aid:
=tatus 15 subject to change based on academic performance.

Fall: Zatisfactory Spring: Zatisfactory Summer: Satisfactory
Credits for Student A4d Parposes: Fall: 1400 Spring: 00.00 Summer: 00 00

Student Fimancial Aid Assrard for 2003-04:

|Aid Program Name | Fall | Npring |Su1mner | Total
| [Federal Perkins Loan | $1,100| $1,100| 0| $2,200
| C |Maij.rBeaver‘-}Jhite Tniv Loan | $5UD| $U| 330| F500
| |[Federal Stafford Loan | $3,500] 80| 0| $3.500
| Total | $5.100| $1,100] 50| $6,200

Yiew aid prograrm status I
Additional aid




eLion Student Aid
Summary

€

3

Student Aid Summary | Help

Federal Perkins Loan

Thformation seen below iz current as of October 16, 2003,

Fall:

Tou must complete vour University Loan Promissory Note before your loan can dishurse ito your account. Please access the
secure e-note Web site to rewiew and complete your Uversity Loan Promussory Mote,

Spring:
Tou have been awarded this loan. Awards disburse on or after the first day of the semester after vou have completed your
registration.

Learn more ahout this student aid program

Select another aid program




Welcome to the Pennsylvania State University Federal Perkins &
University Electronic Promissory Note Signature System.

This site Is for Penn Stale students thal have been awarded a Federal Perkins loan or a University loan.
This site allows:

Viewing promissory notes and related documents
Eequesting paper promissory notes and related documents
Electronically signing promissory notes

Printmg promigsory notes and related docwments

Queslions concerning this process should be directed to hitps /Aswiw studentloans psu.edu/guestion.cfm.

Sample Promissory Motes can be viewed Here.

Click Here (o enter,
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PENMNSTATE

== Student Loans and Scholarships

A unit of the Bursar's office

Contacti ws  Bursar FAQ  eLion Site Index

r Prommanesry Malea .ﬂ‘E.k. LUs a qIJE‘E-tiI:II'I

Fapapr=eni Infammatos
Conuol dabyonn
Y- S — If you have a general question, you might want to referance ow FAQ page

. dthers=e, simply fill put the form below and press the "Send Queston” button
Clistate S Larshigy Pheaze fill gt & Aew e for ssch gusstan,

First Mamae: [Feiph

Milddie Tritial; IH_

Last Mame: |HI:I§.'E'II""I|:'|'
Pl

Email: [rhefEpeu edu (sh ooy z.cam)

Daytme Phone &: ||]|4EEF_,|:|.:|;.1

Stadent Riumber: |';|':IT‘."".'“.":|'-|"-|

Classification: |l_'“u'|enl‘:-“.l.dn-n1 d
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PSU Loan Question

Web-site

Category: |Feduns and Unversity Loan - Paymert Concams |

Address  cpnoeg. [108 Shigids Buiding

Streets; |

ChY: [Unvarzy Park

State: [CENNSTLVARA =

or Prowinoe: |

Tlp Code: | i

Country: [Jg;., 3

Questhin: [can wou please Tell we wvhat my momchly paymencs @ill
be regarding my Feckims Loan?

Send Ouastaon

Bann Stabe | Admessions | Burgar | Howging | Eggigfrar Eibuidgind Aid
This page i maintained by the Sffice of the Burrar
all righ#s raiaraad

=
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PSU Loan Question

Web-site

== Student Loans and Scholarships

) B

B ot L

Wit Promnsory Mol
Ddarimenl ol liliose

Aupaapre srrralien

Civng o

Fird Chrs bursemanis
Cubuede Sobalarshipa
T8 P55 Mans
Inbemabeonal lases

Formas

Lorlacd Lh

Flg

Thank Youl

elion  Site Index  Search

¥Your questian has baan successfully sant.

Below i1 the mlarmaton you proveded. You showd receve a regly within 24 to 48 hours.

First Mama;
Middle Initial:
Last Manwie:
Email:

Daytime Phomne &
Student Numhber:
Claisilication:
Catepory:
Addrecs

pueslion:

Ralph

B

Hostaerman

rmh2ifpsw.edu

B14BE50461

QRRRREgaq

CurrEnt Siudent

Parkins and Univarsity Loan - Payment Concams
Strestl: 109 Shalds Bualding
Street:

City: University Park
State: P4

Province:

Fip Code: 15302
Coumtry: 11505

Can you plesse el ma what my monthly payments will be regarding my Parking Loan?
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PSU Intranet

Eﬁ Qﬂ
Home Lagoff
Archives

PENNOTATE

= Office of the Bursar - Intranet

A unit of the Corporate Controllers Office

March Messages i Alerts

oun Mon Tue Wed Thu Fri Sat

1T 2 3 4 &5 B
78 9 0 1 12 13
14 15 18 17 18 19 &0
|:mi:;||- Templates A 02 7 U K XK X
A0/ N H

There are no messages and/or alerts
to display at this time

Calendars
AT ..ar

Access to this site 15 imited to Bursar and Loans &
scholarships staff. This System 15 for ALUTHORIZED use
only. See Policy AD-20 regarding obligations/iability

This page 15 maintained by the Office of the Bursar.



PSU Electronic Student
INnquiry Response System

Office of the Bursar - Intranet ‘ Back ‘ Home ‘ Print ‘ Logoff
OFFICE OF STUDENT LOANS: Electronic Student Inquiry Response System
% Perkins and University Loan - Exit Interviews 1
Ty Perkins and University Loan - Deferments 1
T Ferkins and University Loan - Address Changes ]
— e ——
% Perkins and University Loan - Payment Concerns 1
I =
AT Perking and University Loan - Ceonarmme rrars i e ]
% Perkins and University Loan - Cancellations ]
i Ferkins and University Loan - Promissary Mote a
T Ferkins and University Loan - Other Concerns ]
% Federal or State Grants ]
E.;, Federal Stafford ar Plus Loan 0
% Frivate Loans 0
% Frivate Schaolarships ]
% Penn State Scholarships ]
% Cither 0
i




PSU Electronic Student
INnquiry Response System

Office of the Bursar - Intranet ‘ Back ‘ Home ‘ Print ‘Logoﬁ

OFFICE OF STUDENT LOANS: Electronic Student Inquiry Response System
m Date Received Reason/Subject

‘ ‘DBIEIBIEIA 2:43:39 PM rh2@psu. edu

Ferkins and University Loan - Payment Concerns

This page is maintained by the Office of the Bursar.
All rights reserved



PSU Electronic Student
INnquiry Response System

Office of the Bursar - Intranet ‘ Back ‘ Home ‘ Print ‘ Logoff

OFFICE OF STUDENT LOANS: Electronic Student Inquiry Response System
|Date: |03.fDEI.fD4 2:49:39 PM |

Frarm: rrh2@psu.edu ‘Student D ‘ |999999999 Change |

Reasaon: |PerkinsandUniversityLDan—PaymentCDnu:erns j Changel
First MName: Ralph ;I

Middle Init: R

Last Name: Hosterman

Email: rrhZidpsu.ednu

Phone: 5145650461

Student ID: 9993999999
Clag=sification: Current 3tudent

Category: Perkins and Uniwversity Loan — Payvment Concerns
Address Streetl: 105 Shields Building
Stree
Y
City: Mane = b

Paper MNote Regueast

State} 4 5
Pr:vei :Perkins Loan and Promissaory Note response
Zip: Student Loan Response

CDuntll:’enn State Access Account — LI

Student Aid Referral
Autopay request
Loan Disclosure Motification pNse
Short Term Loan MNote

Cancel FPerkins Loan

eSignature Wehbsite -

Mone ﬂ

Continue with reply




PSU Electronic Student
INnquiry Response System

Office of the Bursar - Intranet ‘ Back ‘ Home ‘ Print ‘ Logoff

OFFICE OF STUDENT LOANS: Electronic Student Inquiry Response System

To: trh2@psu. adu

From: office-of-the-bursar_nan-returnable@wwew. bursar psu.edu

Subject: [Reply to your Loans Question
BCC: |Enter.. =l " Exclude SN From BCC List
(e XFFO0@EpsU edu YY1 0Epsu . edu)

Message: Send hMessage I
ORIGINAL MESSAGE REPLY MESSAGE
[l Dear 3tudent: I
First MName: Ralph Thank yvou for writing to the Office of
Middle Initc: R Student Loans and 3cholarships.
Last Name: Hosterman
Email: rrhzZ@dpsu.edu The Perkins loan has a fixed 5% interest
FPhone: 5145650461 rate. The interest doss not accrus and no
|- payments are due while vou are enrolled [(at
Classification: Current Student least half time) . Payments (and interest)
Category: Perkins and University Loan - begin 9 months after vou graduate. Minirnan
Payment Concerns monthly payments are 5 40 month. =
Address Streetl: 105 Shields Building
Streecz: Visitc our wekhsite at:
Citv: Uniwversity Park http://www. student loans. psu. edu/
3tate: PA ;I ;I




Welcome to the Pennsylvania State University Federal Perkins &
University Electronic Promissory Note Signature System.

This site Is for Penn Stale students thal have been awarded a Federal Perkins loan or a University loan.
This site allows:

Viewing promissory notes and related documents
Eequesting paper promissory notes and related documents
Electronically signing promissory notes

Printmg promigsory notes and related docwments

Queslions concerning this process should be directed to hitps /Aswiw studentloans psu.edu/guestion.cfm.

Sample Promissory Motes can be viewed Here.

Click Here (o enter,



Spring Confarsnc

B Yok, e Fork

= Borrower Authentication

@ Loans & Scholarships?

Federal Perkins & University Electronic Promissory %Eﬂ
10te

Flease comgists the following borrower authenbcaton to snfer the Peon State electrome menatare web-ate:
Borrower Authentication

Access Account UserlD: [
Access Account Password: [~—
Soclal Security Mumber: [531019005
Date Of Birth: [March =] [z0 =] [ram ]
oK| Gancel |

SECuEre
g"r" Farm St | fibvryaiiy | Bavm | Heosisg | Begoite | Shoeded ddd
Thii fags B sakribed by e O o e Baia
AT Tighis peserved




Federal Perkins & University Electronic Promissory Not

ote

You have the following Loan Promissory Mote(s) on this system:

Printing Opti
[F o beve ang problems wiewing or printing the FOF
weriond of your Frosigeory Holee, by downdo sding
the letest wersion of A dobe Acrobed Resder

Academic ;

Loan Type Aot Year Status h
Fhert Term Loan MHN Signed
(HLNGT) Pl £10000 | 200304
Shart Term Laan MHM Signed
(UNREZ) Fall £40000 | 200304

Mlasier ;
Unversity Loan Presdsosry Mo M"‘“ Signed

Masie :
Federsl Perkins Loan Prasissery Nae M"m Signed



) ... CHOOSe Paper / e-Note -

B Yok, e Fork

e Continued

Ebgibibiy for the abowe Joan(s) has been based ca your Free Appbcaben for Federal Stodent Aud (FAFZA) andor this wear's avallabdity of funds. You wall need
the Falowing sfarmation to ssgn pow Promissary Hoteds)

+ MName/AddressTelephome Fumber - The address and telephone mumber should be your pemmanent home address and telephone mumb=r
# Diriver's License Nunwher
» References - Tou will peed to promude a3 least two aduk referepces. Tou will peed ther names, addresses and ielephone mumbers. Each adit reference

must have a different address than you, your parents, and the sther adult reference.

Signing your (Perkins or LUiniversity Loan) Promissory Maote

Yo may sign your Proamasesy Mote elecsronicaly of oo may regueest a paper Promissory Hoete We hoghly recommend the electrome methed.
The adventages of siggeng an electromc Fromissery Mobe mchds:

Fau can sgn the eeobs e cabely.

Touwal receme srenediate copbrmahcsn that the Proonasody Maote and otber pecpared docuneents have been soccesshlly completed.
The shpdent system 3 up-dated withon one worloday of pomr electrogec sgnahre.

Taou can pant a paper copy bor your recceds when the nobe 1= successfolly coogpleted

You can reguest a fee pager copy of the electromc Promissory B ote aey tene

Yo can changes your mind sbowt sigreng eleciromncaly any me before pon subart your electrome Promissory Hobe feoas.

@ & @ & & @

The dizsadvantages of sgmng the paper Promessery Hobe mchide:

& Dpon receps of the paper regeest, 10-14 days oo requred For completon Thes meledess malng bme 1o Fon, Your tame b5 complete the decuments, mafng
tmme back to our ofice, tome for cur olBce to resnessr B documents, and bme 1o post the mbormabon sto the system
& Fthe documents are ool compieted properdy, they will be retumed to you For comechon

EF—; I agree to electosacally sign my Promissory Notelsk (Hecomumended)
1 prefer to have a paper Promiassery Note maded o me.

L=



Hardware / Software
Requirements

PENNSTATI

¥ Loans & Scholarships

Federal Perkins & University Electronic Prumissn Note

C£note

Hardware/Software Requirements

Please Note: The following hardware and software are required to electrotucally sign your Promussory ote. If you do not have these, you will be unable to
complete the electrotc signature process.,

o One of the following browsers: Internet Explorer version 4.0 or bugher, Netscape version 4.0 or higher, or A0L version 5.0 o hugher
o Javascript and cookaes must be enabled m your web browser settings

. _ .?"l‘lm Acrobat . . .
o Adobe Acrobat Beader version 4.0 or higher, Ao Reader Tt will be necessary to viewlprint your Note,

FI have the required hardware and software as stated ahove.

Continue Exitl




Verify Student Personal
Information

@ Loans & Scholarships

Federal Perkins & University Electronic Prnmissn Note

CLnote

Please verify that the data displayed below is correct.

Personal Information
First Name: oEATT
Middle Initial: F
Last Name: CTYHRWIT, JTUHIOE.
Nocial Security Numher: |921-01-2003
Date Of Birth: 032041970

FI confirm that the information provided above is correct.

" Some or all of the data ahove is not correct.



Verify Student Address
Information

Federal Perkins & University Electronic Promissory Not {
o1c

Please verify that the data displayed below is correct.

Address Information

Street 1: |46 CHARDONNAY DRIVE
Street 1: |

City: [FARPORT

State or Province: vy

Fip Code: 18932

Country: US4

Hime Telephone Mumber: |lﬁ']ﬁ} 223-6203
Drivers License Number; | 123456789
Drivers License State: |I'T"f

_G‘I confirm that the information provided ahove is correct.
¢ Home or all of the data above is not eorrect,

B
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Collect References and
—= Parent Information

W Loans & Scholarshipsy
Federal Perfam s & University Elecironss P = FE'lé ote

oz P el 2 Bl oe T ATk
T i of Lo amed Scbecirsiag = -doems ol recore poes ouprsent gelslre gy, poas parenis | e e relforesec-es s be moamacied B o e reemles seldire e o
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T TPl [ —

- ] [ e e
- = I
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i




Loans Requiring
Sighature

@ Loans & Scholarships'

Federal Perkins & University Electronic F'rn-r'nls.su
E:Efmtc

Flease select a loan to sign electronically. Each loan will need to be processed
separately.

Loan Type Aaneame Year - Sraaus
ﬁnu Signad
S Termn Lanan .
(EOLN T el 10000 | I0esns Migrw The Promissory Now |
ﬁnm 5igreaa
ot Terma Looam = .
(TR Fall 5 200 51 WA Wiew Ths Promesson Howe I
Mo Signad
RS -
Crtesralty Lasn Prssaiscary Plut Ths Promissary hlos |
Mﬂm Sigresd
Plaictrs i -
Federal Ferkss Laan Fromissars D "Wierw This Promiasony Noe |
Fal 54,1001
S g2 100 00
Federal Perkins Lean B s ;i‘j e-Signed
(HDSL Wester fummaai: 52220000 O
Ex



Repayment Schedule

- Loans & Scholarsnips?

4.

Federal Perkins & University Electronic Promissory l
101e

Federal Perkins Electronic Master Promissory Note
Defination of Master Fromissory INote

- ?;-Lu Mull:r F‘r-:rrrl:i:s-:-rj,r H-:-I:E al,ﬂh-:-rn:-.-.s Tl'r: 'F':nns_l,rh'qw Stal:: Un.i':':rm'_l,r Ij'l:n:m.:lﬂ.l:r rricrr:d o as Il'|: ""3-|:|'|-:--:|-I":Ir [ 1] -:h':l:-ul's: rr|.|.|]|:i:|:l||: I-e;-;ﬂs -:|.|.1:r|:r|g rj-.-:
multi-year term of thes Note upon your request and upon the Schools determunation of your loan ehghbility

Subszequent loans may be made under this Mote for the same or subsequent penods of ensollment at the Schoal The school howswer, may, atibs
dzscrebon, close this Mote at any tme and raquirs me to sign a new ote for addtonal disbursements, [ understand that  the School chooses to make
subzequent lopns under thes FHote, no such loans will be made after the earhest of the follownng dates () the date the Schoel recenres my wntten notice that
no further foans may be disbursed under this Hote, (n) twelve months afler the Zate of my sgnature on tes Hote f no disbursement 15 made durmg such
biarehwe<month penod, or (=) ten years after the date of my sgnature on ths Flote, or the date the School recemves thes ot

Hample repayment schedule

s To estanate your payment of your Federal Perdans loan(s), pleass refer to the fofowing sampls repayment schedudes Flease note, the mformation 15 based
on & foeed interest rate of five (5) % and a ten (10) year repayment plan



Spring Confarsnc

B Yok, e Fork

Repayment Schedule

1:::]““.t hlonthly .T.nt_eust Iutal_
Borrawnd Payment Paid Repaid
$3,000.00 or fess 40,00 £604.55 $3.604.55
14,000 .00 4243 £1,091.01 $5.091.01
£5,000 00 §53.03 §1,364.03 §6.364.03
$7.000.00 £73.61 §1,%09.36 £8.909 36
$10,000.00 £106.07 §2.720.70 $12,727.70

IF any outstanding Federal Perkins Loan(s) were made before October 1, 1992,

Tetal Monthly ~ Tmtarest Total
Bovrormed Payment Paid Repaid

B2 000,00 o fexs 30 00 51835 £3 604 55
B4 000,00 £A2 43 £1.081 01 £5.4091.01
5,000 00 5303 51,554 003 £5.35.03
ET.000.00 £13 61 £1,20% 35 EE.509 36
E10, 000 (0 105 07 2,727 70 BI2. 72770
£20 000 00 £212.381 £5537 11 £25537 11
£401,000 00 $42426  FIODI1SE 85091152

= I have read and agreed to the mformation previded ahowve,

] =



Disclosure Statement

THE PEMRSYLWANLA STATE UMNERSITY
FEERAL PERHING LOAM PRDEG R
FEDERAL FERKINE LOAN

Fursaand 1o fha Mebornal [Fedarsd “Tross In Larsfing Lew”®, the folleeng Dischosws Stetemernt i green by B Lender (The Penea yieenis Stale Univaredy| (0 1he studemi
Eanmoesar as sigred on rewarse sida of this document and is subpact 1o cedan cendtions sgacdad in 1he Master Promessary Molta (heesinafier caliod tna Mobal

12

The grand talal af yow Federal Peidns Loan (thad amaust will be the sum of al loan adwances swanded dusng yowr student stetus o this lmsiigohion) will be
Fiiqect @ the Ersang bemms

The ierder 5 rageined la rapar any disburssments made under this Male 1o sny cradi Buresu oeganeatan wilh which Ihe Sacestary has an agreament. Each
advance will Be repared &l Be e of dishurgamenl and the dscloied mramatan wil Schede the armaunt of eich Ben and informalion spscfisd uades 54300 & (55
aftha H E A far the Pant B Faderal Family Education Loan Program . Thie inclufas reponing defaiksd inande) to 3 credn beraag arganization

The FIARCE CHARGE shal toneist eolely of miareet compuied an ihe nifstanding deei unpad] balance of ponopa &t the BHELEAL FERCENTAGE RATE OF
FWE FERCENT (&%) Inlemest will actualy acorod starting mire (9] moolhs afle you cfase o be al |esst a FaElime sludem. Poashle axcepSarma 1a this limes
d e greation wabd he gligible dafsment (posspanement) sEasmne, a5 auingd n popr Mastar Promiseary Koba and Sietement of Rights and Resposginiieg

It must be undarstosd thal eligibikty for this loanis] has been based on your Fres Applicataon for Fedaral Studerg Aid (FAF BA) for the curmarg academic yaar and
avaitabibty of lunds. Signing (b Masier Promessory Mole does rol guarantes fidure furding. Fulue funding will be based on need (ablamed fom lulune FAFSAS)
and fund availabiley. Signmg this Master Pomissory Mote may alse affect future sligibilty for other formes of sludent sssislance

I acknrwdedge that I have read, mderstasd, and agreed to the Diselosurs Information Statement of the Fedaral Perking Loan promissary
note,

Confinue E|
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THE PEMNSYLWYAMNLA STATE UNIVERISTY
FEFER&L PERKING STUDENT LOAN PROGRAR

This kaan is a serious finencial obligation eniailing legalkting stipulafad within the Master Fromissory Note. Extrems caution should be exercised in the application and
request of this loan and Shendfam, & is impordant that vou understand your nghls as wel your responsibiibies, WWhen you, the studer bormower, sign this stalement, i
means ard implies that you lully ard clearly comprehend these nighte and responsibiliies and as such agres (o horar them

| illy anid completaly undarstand hal | mest, wilhoul edceplion, repost any of 1he following changes andior infarnation 1o,

The Penrsyblania Stale Linversity

iMice of Student Loans and Schaolarzhips

108 Shualds Building

University Park, P& 1EE02-1222

PHOME: B14-B65-04681  WEB ADDREES: bijp Mfwew studordloans psy edy

Fundarsiand that &l of my federal bars can be reviewed by accessing the Malioral Shedest Loan Data Sysien ol blip feerw nslkds ed gow

| acknivdedge receisl and wndersiand ke Rghts snd Respanshites Srsiamenl will apply be muliple lssns el may be made usdes fy Fastsr Bramissory Nole

= I ackmowdedgr that [ have resd, understeod, amd agreed o the Statement of Rights and Responshiliteos sectian of the Federal Perkins Loan
—— prumissocy mobe.

(o | e



Quiz Question # 1

® Loans & Scholarshipss

Federal Perkins & University Electronic Promissory hél
10te

FPlease answer the following questions to the best of your ability.

QUESTION #1 al 3: IFT arn oot erroBed i ab least half-time status at The Pennsyhrarma State Thiversity, I need to cormplete an Ewnt Intermew with the Cifice
of Student Loans and Scholarshups

© Te
| @ | False

BT fe



Answer & Quiz
_ Question # 2

@ Loans & Scholarship¢

fa1n

Federal Perkins & University Electronic Prurnisso Note

C&note

Incorrect.

The U.8. Departinent of Education and The Pennsylvania State University require any student who receives a loan from a federal or university
loan program to attend an Exit Interview Session when graduating, withdrawing or not re-enrolling in at least half-time status with The

Pennsylvania State University.

The Exit Interview application provides important information that will assist you with understanding the terms, conditions and repayment
terms of your student loan(s) received through The Pennsylvania State University. If an exit interview is not completed, registration and
transcript holds will he placed on your academic records

QUESTION #2 of 3: T cannot make my payments, there are no options:

Cn;ntirdme I Exitl




Answer & Quiz
Question # 3

ﬁ Loans & Scholarship

Federal Perkins & University Electronic Promissory Mot

ote

Carrect!

Eeveral npsss are availahle that may assist yon in keepimz yeur beasds) in pond standing.

Upon graduatisg w@thdrawing or not re-enralling in at beser half-time stabes, your loaniz) «illl ester a grace perbed Drasisg the grace pesiedd,
yoooaer Bacaen walll weadt acerue principal aedd pterest. Federal Perkiss Sodent Leeasse have nine (99 month grece periods ased University Long-Term
Laass have six §6) maeth grace perieds, Fellawing the grace persed, yeur ke s) will enter repayeesst stabes,

Ihreriseg repagmeent stabes, il yem are mmable to make your scheduled pasmend, please contact The (HlEce ol Svedest Loans asd Schelarchips an
sl edlesatl o an e diugue stion.efin. The Tellesisg sptions sy be aveillahie

« Deferment - Upss applcatiss, & yon qualify for a deferssesd, your payments will he deferred for the peried of your eligihility. Varioos
deferments are availahle Ter seest sbadent Inans. Please refer te your Mlaster Promissory [Mobe for detasls,

= Cancellation - Payments on Federal Perkiss Student Leasds) may he cascelled lor stadests whe mweet eligihility regeiressents. Flease
refer te yesar Rlacter Promissory More for detaills,

= Fartiad PaymentHehabilliatisn Smeements - These temgarary repaymvend plons allew yom t0 make paywesnds that are bess than your
amssums due, Upss successial completes of the agresment, your loan(spwill ke conssdered oy zeed standins.

Fleass wate, il your beess]) hecomwe paat dee soed are plered with & collection agency, yea ssay bege eligibility for seeee o 2l of the ahave
Previsions.

HUESTION &5 of & Thes lean 15 @ nascall ochhgateos that et be repaad

= | Trae
 False

(o] a



Answer to Quiz
Question # 3

@ Loans & Schnlarship'

Federal Perkins & University Electronic Promissory Not

c

e

101

Correct!

[Tk b £ i) ol i thint st Yo ot
I wour beandg) Tall past due:

= If your loangs) hecome delnguent, the delimpeency may be reported to the credit barean. Delnguest ratings remain on yeur record for
approximately seven (T} yvears, Credid bureau repores are a key ssuree of infermanion used by ereditors when approving eredit soch as
morigages and aste leans. A& delmguent rating on yoar student lsandzh neay hamgper your efforts m obtaimmg a bsan or a prefemed lepding
rate {usually ofered in well qualified barrewers).

= 1§ your aceount(s) become minety (20 days or more past doe, holds may be placed on your registration and transeripts, The holds may naet
et pEmeyed umis the accoumt is breught up-to-date.

# In addition to the provnusly mentioned actions, o your boamds) Fall past doe, yom may kbose all future delerment cancellabon pronvvileges that
were availahle, late Tees may be assessed and your loaw(s) may be arcelerated (meaning the enfire lean amonst meleding inderest, late
fees and collection cesis may be due ami payshle immediarelky ).

#» Cellection costs and attormey fees may be assessed to your loands). If your loanis) become debngaent, we place your accountis} with a
third party collection agecy. For servicing your sccennt(sh, the agency charges fees that are passed on to you. These foes can be as high
&5 50%a of vour satstanding kalance.

Y huivveie run'l.plul:nd all af the |:|1.|u:.'h'.anl. Please priess "Contimie" bo Ve yoar prm'u.'u!urj" naite,

Confinie |E|



Promissory Note

FEDERAL FERKIMNS LOAR BASTER PROEISSORY NOTE

1. Mama and Permanenl Addrass

Lari Hars Fisl Harse [

CYHIMWLL, JLMIOR [SE AN IF

S

AE CHARCOSMAY DRIVE

iy SErn® rrarcs Sp Tods
FAIRPORT MY [18932 |

Federal Perkins & University Electronic Promissory rgt t
g‘l‘lﬂ c

s M NS Ferr Sop e Epauraee (Sale (R CTT0R

2 Bacial Eacurly Membsr

e Do B

331-01-9003

3 [aha of Bisgh
ot d by el

o219 To

4 Arca CodefTalephone Bymisar
SR SRR

R 716] 2235203

15 Dewer's Licarsa Momber
Pt stpim e e vl g B s

Prv 1234567390

| Electronically Sagn This Pramisaan: Mot |

Warning! Pressing the button below will complete the electronic signature process.
If you do not wish to continue, press the Exit button,

= 1T acknrsdedge that T hawve read, understoad, and agreed to the information contained in the entire elecironically signed Federal Perking Loan
—— promdssory note and also acknowledge that the information contained about me in the note is tae and carrect.

B




PENNSTATE

@ Loans & Scholarshig

Borrower asked to
Re-Authenticate

Federal Perkins & University Electronic Promissory Note

note

You must Re-Authenticate before your promissory note can be electronically signed.

Borrower Re-Authentication

Access Account UserlD: dvi?

Access Account Password:

ﬂ Cancel |

Access Account Information:

hedohedehoichok



Federal Perkins & University Electronic Promissory )
101

Congratulations! Yow have successfully signed your Federal Perkins Loan promissory note! Your confirmation
number is:

| 20030910161 10700000200304146 136 17421 |

Teon censented to uez an elecinome Il:"'“li-'Ei b sign yor promssery nebzisl on T2 00E 16: 0355
-Ym:lepcr:-m-d-u:u.l yous toadd the Sordwars u:l.d.:-\:lﬂu.::rl: A m'-hm.:_:;; process on | pav102003 16:03-37
Teu :m.i that the Frn:-:-na.. Data —q:rtrd =n I.hr PIoMETEry Noks was IZ'D'I'I"'I:I: on mu—m 1'503123'9
- Weas Lcu&:t-.l l:hz: the Address Date suppbed on the profmuss oy Sole Wak Correct of - I]'!'-"-']'I:II'.HI'III!I El-!i:;nuull'l
You acknowiedged that yoo read, sndersocd, and agresd tn fe Joan pdebbs dresss sdformabice on 097102003 16:04-06
Yeu mj:;ﬂrdg:::ldisynu read, sndermasd, m:la.gr!t-] 1o e Thecloowe Staiemend on T 00N 16:0r7-£3
| ¥ou ackeowiedged that you read, mdersood, and agreed to e Staeemere of Rights aod Besponsbinies cn. | DSYB0/2003 16:0°7-48
Teu pompiesed the quz on T2 00E 160758

1.|"n:u.| acirowtedaged that yoo read, end=retesd, and agreed o e sformshon contered m e Froogesoey Heobe on |(0OYE0C2003 16:08-01

T :ul:l:l_.-_'l.l'r :.-:I:\-u'_-l.l:t:d lll:l:l-=l=-rl:r\-n-|:-: :l#-:ﬂ-_-'—-\:-n -ﬂ;ﬂﬁﬁﬁ;-

Yoo shll ave Fromissory Mola(s) @al neguine 8 signahore. You will messd o nepssat Bhis process for each unsigned Mobe .
ChEck "Comtinue™ Ta views pour lisl of Promisscey Maoleds) and 1o prirnt your ekscironically sigmed Molads).

_Coswas |



Options to Print/
e-ail Note

Federal Perkins & University Electronic Promissory Not

c ote

You have the following Loan Promissory Mote(s) on this system:

Frinting Cyptions

[ yroea hare ey problems miermng ar prantng the FOP
wetsard af Fon Prosessany Holes, by dogmlaedng
e Jute st wezsion af Adohe Acrabml Feeder.

Academdc
Loam Type Azt Year SEtanes h
Shart Term Lean ﬁﬂﬁt-ﬁ-ﬂlleﬂ
(ELNGE) Fal $10000 | 200304
Shart Term Loas ﬁﬂﬂtmﬂﬂi
{UHREE) Fall 000 | D030
Sarier
Uriversicy Lean Premicsery Nam )ﬁ"“" Signed
Vi Frind This Fremieeacy Maie
Seier .
Federal Perkins Loan Premissssy ieee #A e-sianed Emsail Fremiesary Tt Te Yasr P51 o-madl acormss
Fall $1,1000
Spang: $1,100000 ¥iew Fried This Pramizsery Mom
Federal Perkins Loan | Jummer $0m ﬁj e-Signed
(TNIESL 0 Tear Amaunl:  §2 20000 b L 1]




e-Sign Web Application

http://www.studentloans.psu.edu/pdf/enote.pdf




Technical Assistance

We appreciate your feedback and
comments. We can be reached at:

Gail McLarnon Sharon Suber-David
202-3219-704 803-535-5426
202-502-7873 (fax)

gail.mclarnon@ed.gov  sdavis@claflin.edu

Ralph Hosterman
814-865-0461
814-865-6535 (fax)
RRH2@PSU.EDU



