Recovery of Funds


Scenario:

A student transfers mid-year, had a 0 EFC at the previous school and received a full Fall Semester of Pell Grant.  The student applied and was accepted at the new school for the Spring Semester and was selected for verification.  After verification her EFC increased allowing her only $437 eligibility as a full time student.  Can the student be paid $437 for the Spring Semester?

Answer:  

No – the student cannot receive additional Pell funds, and because it seems there was a Pell overpayment that can’t be eliminated by cutting out the spring payment, the student is responsible for returning the Pell money that he or she was ineligible for.

Remember, A Pell overpayment occurs any time the student receives a payment that’s greater than the amount for which the student is eligible. Most overpayments are due to one of the following:

· Student error, such as failing to report the spouse’s income on the application, or failing to report attendance and financial aid received at a previous school.

· School error, for instance, when a student’s award is taken incorrectly from the Payment Schedule, or when the school pays a student who isn’t making Satisfactory Progress.

· Required recalculations, such as when a student never begins attending class or does not begin attending all of his or her classes, or withdraws from school after receiving a reimbursement for living expenses.

· Optional payments, for instance, when the school makes an interim disbursement to a student selected for verification, but the student never completes verification.
