Verification Tolerances



Question 1: 

If a school recalculates a student’s EFC by hand, and the change is small, does the application need to be reprocessed? If the school does not resubmit the application, what will the verification code be?

Answer:  

If there are changes only to dollar items and the net difference between the incorrect and correct totals is less than $400, then the application does not need to be reprocessed. Review Regulation: 668.59.  Beginning with the 2002-03 award year there will be only three verification codes: V,W and blank. Therefore, if the record is selected for verification, the code would be “V”. If not selected, it would be left blank.

Question 2: 

A student was enrolled Fall Semester and applied for a Federal Pell Grant. The student was selected for verification and the record required corrections. The student never submitted a corrected ISIR. The Fall Semester has ended and the student did not re-enroll for the Spring Semester. The student wants their Federal Pell to be disbursed for the Fall Semester in order to settle their bill. Can we disburse the Fall Semester of the Federal Pell when the student will not be enrolled for the Spring Semester?

Answer: 

You can only pay the student if you have a valid, verified SAR/ISIR within 90 days of the end of the enrollment period. That means the student must have either verified that everything on the original SAR/ISIR was correct (or within tolerance), or must have made the correction to the original SAR/ISIR, submitted those corrections for reprocessing and have a corrected SAR/ISIR processed by the CPS by the end of the 90 day window.  If the new SAR/ISIR shows a different EFC than the original SAR, you must pay on the higher EFC. (See 668.60(C)(1)
