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Activity 3: Excess Cash

Activity: Use the worksheet on the following page to ensure that your school complies with federal regulations mandating that federal funds be disbursed to students within three days of receipt by the institution (for advance pay schools).

Refunds should be disbursed or returned to ED in three days, or offset against draws within 3 days.

See 34 CFR 668.164.

The amount received from the Treasury should be listed on the date received in the institution’s bank account. The disbursement date is the date on which funds were disbursed to student accounts (which may be before or after the date funds are received by the Treasury). The cash position reflects the amount (which can be negative) of federal cash on hand. If the balance is positive for more than three days, it is possible that the institution has excess cash on hand. You should track excess cash for each program—simply copy a blank Excess Cash worksheet (below) for each Title IV program in which you participate. This will be particularly important to do if you have separate depository accounts for Federal funds (for example, one for Pell and one for FDL).
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