Federal Perkins Due Diligence Activity #1:  Disclosure Information


Review the school’s Federal Perkins Disclosure information.  Ensure that the information contains the following information:

· The school provides the borrower with a copy of his or her signed promissory note.  The latest version of the Perkins Promissory Note was published in DCL CB-01-15    

The school provides the borrower the following payment information:

· The name and address of the school to which the debt is owed and the name and address of the official or servicing agent to whom communications should be sent,

· The name and address of the party to which payments should be sent,


· The estimated balance owed by the borrower on the date on which the repayment period was scheduled to begin,

· The stated interest rate on the loan,


· An explanation of any special options the borrower may have for Loan consolidation or other refinancing of the loan, and a statement that the borrower has the right to prepay all or part of the loan at any time without penalty.

· A description of the charges imposed for failure of the borrower to pay all or part of an installment when due.

· A description of any charges that may be imposed as a consequence of default, such as liability for expenses reasonably incurred in attempts by the Secretary or the institution to collect on the loan.

· The total interest charges which the borrower will pay on the loan pursuant to the projected repayment schedule.

· The contact information of a party who, upon request of the borrower, will provide the borrower with a copy of his or her signed promissory note.

· An explanation that if a borrower is required to make minimum monthly repayments, and the borrower has received loans from more than one institution, the borrower must notify the institution if he or she wants the minimum monthly payment determination to be based on payments due to other institutions.

· If the borrower enters the repayment period without the school's knowledge the school provides the required disclosures to the borrower in writing immediately upon discovering that the borrower had entered the repayment period.

Were all procedures correct and updated?  Yes___ No___  Management Enhancement Needed___

If your school found deficiencies in any areas above, please complete the Management Enhancement Worksheet to explain the school's plan to correct the problem(s).
