Federal Perkins Hardship Deferments for Loans Made Before July 1, 1993 #10


Student ID: _______________________________________________________

Procedures for granting Hardship Deferments (for loans made before July 1, 1993) 674.35(g), 674.36(e), 674.37(e)
The school should review procedures for granting hardship deferments, pull a sample of 10 borrowers who received this deferment and complete the following checklist (If your school has not granted such a deferment, the school should still check that procedures are in place).  Each borrower in the sample, if applicable, and the school's procedures must meet the following conditions:

· If the loan was disbursed before July 1, 1993 the school allowed the borrower to receive a hardship deferment only if:
· The borrower was facing a prolonged period of illness or unemployment.

· Interest continued to accrue during the hardship deferment.

· The borrower did not receive a post-deferment grace period after the hardship deferment period ended.

· Documentation supporting the student's eligibility for this deferment is kept in the student's file.


If the school found deficiencies in any areas above, complete the Management Enhancement Worksheet to explain the school's plan to correct the problem(s).
