Federal Perkins Other Issues Relevant to Deferments Activity #12


Procedures for granting deferments for borrowers with loans before October 1, 1980, borrowers who are in default, and borrowers who were entitled to in-school deferment but did not report their eligibility in a timely fashion.


Deferments exclusive to loans made before October 1, 1980, refer to the 1994-95 SFAH, Federal Perkins Loan Chapter and 674.37.

Deferment and Default 674.38(b) 


Deferment vs. In-School Enrollment Status 674.38(c) 


The school should review procedures for granting deferments for eligible borrowers. The school’s procedures must include the following:

· The school has procedures in place for granting deferments for loans made before October 1, 1980 and ensures that the student provides certification supporting his/her eligibility for each deferment 674.37, 1994-95 SFAH
· The school has procedures in place for granting deferments for loans that are in default.  If the school does grant such deferments, all requirements of 674.38(b) are followed

· If a borrower transfers to another school - successfully maintaining in-school status- but the borrower does not notify the school that he or she has transferred until after the initial grace period expires, the school:

· Recalculates the first date of repayment 674.38(c)  
· The school must also deduct from the loan balance any interest accrued and any late charges added before the date the repayment period actually should have begun 674.38(c)  
If the school found deficiencies in any areas above, complete the Management Enhancement Worksheet to explain the school's plan to correct the problem(s).
