Federal Perkins Repayment Activity #3: Multiple Loans at the Same School/Loans From Multiple Schools



Student ID: _______________________________________________________

Instructions:  Pull a sample of Perkins borrowers who received multiple loans at your school. You may also want to include students who received Federal Perkins Loans at more than one school.   Complete the following worksheet for each student to ensure compliance with all applicable regulations and requirements:

Multiple Loans at the Same School


· If the borrower had multiple Perkins Loans from the same school and any of the promissory notes included the minimum monthly repayment provision, the school followed the following procedures:


· If the borrower's total monthly repayment was at least $40 for all loans, the school did not exercise the minimum monthly repayment on any loan.


· If the borrower's total monthly repayment was less than $40, the school could exercise the $40 option.


· The school required a higher payment of $40 (or $30) per month if that amount did not allow for the debt to be repaid by the end of 10 years.


· If the borrower received Perkins Loans with different grace periods and deferments, the school treated each note separately (requiring the borrower to pay each loan's portion when due.


Loans From Multiple Schools

· If the borrower received Perkins Loans from more than one school (including your school) and the borrower requested your school to coordinate minimum monthly payments with the other school, your school coordinated with the other school so that the borrower was not required to make monthly repayments greater than $40 (unless the $40 was not high enough so that the combined debts could be repaid by the end of 10 years.
Did the School meet its responsibilities? _____Yes _____No

If the school found deficiencies in any areas above, complete the Management Enhancement Worksheet to explain the school's plan to correct the problem(s).
