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time enrollment again. Suppose, for example, that a borrower takes out a
loan in the fall quarter, drops out of school for the winter quarter, and
resumes at least half-time study for the spring quarter. The borrower
would still be entitled to a full initial grace period once he or she again
leaves school or drops below half-time status.

A “post-deferment grace period” is the period of six consecutive months
that immediately follows the end of a period of deferment and precedes
the date on which the borrower must resume repayment on the loan. A
Perkins Loan or NDSL made on or after July 1, 1993 has a six-month post-
deferment grace period after each of the authorized deferments, including
the economic hardship deferment. A Perkins Loan or all NDSL made on
or after October 1, 1980 but before July 1, 1993, has a six-month post-
deferment grace period after each of the deferments that apply to those
loans except the hardship deferment. Neither the deferment nor the grace
period is counted as part of the 10-year repayment period.

It is important to note that grace periods are always day-specific; that is,
an initial grace period begins on the day immediately following the day
the borrower drops below half-time enrollment. Likewise, a post-
deferment grace period begins on the day immediately following the day
on which an authorized period of deferment ends.

If a borrower has received loans with different grace periods (and
different deferment provisions), the borrower must repay each loan
according to the terms of its promissory note; the borrower must pay the
minimum monthly payment amount that applies to each loan that is not
in a grace or deferment period.

GRACE PERIOD FOR BORROWER ATTENDING LESS THAN HALF TIME

A borrower who is attending less than half time and who has an
outstanding Perkins Loan or NDSL must begin repayment on an
additional loan when the next scheduled installment of the outstanding
loan is due; there is no formal grace period or in-school deferment on the
new loan.
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