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A school may reduce a borrower’s scheduled payments for up to one year
at a time if the borrower is paying the $40 (or $30) minimum monthly
payment amount and if the school determines that the borrower is unable
to make the scheduled payments due to hardship, such as prolonged
illness or unemployment.

ESTABLISHING REPAYMENT DATES

Depending on the repayment schedule (monthly, bimonthly, or
quarterly), the borrower’s first payment is due one, two, or three months
from the date the grace period expires. Repayment schedules must be
adjusted (preferably on the first installment) so that the loan will be repaid
within the normal 10-year period or as prescribed in the terms of the
promissory note.

For convenience, a school may establish standard repayment dates for
borrowers who are on quarterly repayment schedules. The first
repayment date may be the first day of the calendar quarter after the grace
period has expired. Four standard repayment dates would be used:
January 1, April 1, July 1, and October 1. (See the chart below.)

Another type of repayment schedule is a “rolling” quarterly repayment
schedule in which each borrower’s first repayment is due exactly three
months after the date his or her grace period expires. For example, if a
borrower’s first grace period expires on May 17, the first installment
payment is due August 18. Another borrower’s grace period expires
May␣ 18, so the first installment payment on that loan is due August␣ 19.

EXAMPLE OF FEDERAL PERKINS LOAN QUARTERLY BILLING
With Four Standard Repayment Dates
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Termination Date 

Initial 9-Month
Grace Period Ends

Installment
Due

January 1
February 1
March 1
April 1
May 1
June 1
July 1
August 1
September 1
October 1
November 1
December 1

September 30
October 31
November 30
December 31
January 31
February 28
March 31
April 30
May 31
June 30
July 31
August 31

January 1
January 1
January 1
April 1
April 1
April 1
July 1
July 1
July 1
October 1
October 1
October 1

Standard
dates for
quarterly
repayment

“Rolling”
quarterly
repayment
schedule

Minimum
repayment
amount and
hardship


