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Mandatory Default Management Plans

Additional Web Resources: 2008-09 FSA Handbook, School Eligibility & Operations, Chapter 10
Regulatory citations and guidance are linked throughout the document.

Institutions are required to use a default management plan, under 34 CFR 668.14(b)(15), if –

· it is participating in the FFEL or Direct Loan program for the first time, or 

· it has undergone a change of ownership.

The Department of Education has developed a "Sample Default Management Plan" to provide updated information about default reduction measures.  Click on this link to access ED's Sample Default Management Plan.  This sample default management plan describes measures that schools should find helpful in reducing defaults under the FFEL and Direct Loan programs. If schools are required to use a default management plan to participate in the Title IV programs, under 34 CFR 668.14(b)(15), their implementation of all the measures in this sample plan will satisfy those requirements.  Other schools should strongly consider implementing some or all of these measures as well, and may find additional ideas about default prevention in the Department's publication, "Ensuring Student Loan Repayment". 

If you need technical assistance in implementing a default management plan, or if you have comments or suggestions about the sample plan, please contact your School Participation Team.

Other Special Requirements for Certain Institutions

Sec. 668.198 of the General Provision Regulations provides guidance pertaining to relief from the consequences of cohort default rates for special institutions. 
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