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FEDERAL STUDENT AID’






This activity contains 10 worksheets that cover specific areas of Forbearance & Deferment for the Perkins Program. Select the appropriate area to review and use the worksheet to conduct a file review of that area.

Forbearance
Hardship Forbearance
In-School Deferments
Graduate Fellowship Deferments
Rehabilitation
Full-time Employment
Economic Hardship
Concurrent Deferment 

Military Service Deferment 

Active Duty Deferment
Each Worksheet is included on the next pages:

Forbearance File Review Activity

Student ID: _______________________________________________________

Instructions: Pull a sample of 10 students that your school granted Forbearance. Complete the worksheet for each student in your sample. 

	Forbearance 674.33(d)
· The borrower requested forbearance in writing, providing supporting documentation supporting the reason for forbearance before it was granted.

School Responsibilities

· The school granted only the forbearance if the borrower was experiencing financial hardship, poor health, or other acceptable reasons.

· The school granted a period of forbearance due to a national military mobilization or other national emergency only if the Secretary authorized such.

· The school ensured that interest continued to accrue during periods of forbearance.

· The school's procedures call for providing forbearance opportunities for borrowers serving in AmeriCorps.

· The school only granted the borrower forbearance for a period of up to one year at a time.

· If the forbearance was renewed, the periods of forbearance collectively did not exceed a total of three years.

· The school did not include periods of forbearance in determining the 10-year repayment period.




Were requirements followed for this student? Yes____ No____

Hardship Forbearance File Review Activity

Student ID: _______________________________________________________

Instructions: Pull a sample of 10 students that your school granted hardship forbearance and complete the following checklist. Each student in the sample must meet the following conditions:

	· The school granted a forbearance for hardship to the borrower if the borrower is obligated to pay monthly on all Federal Student Aid loans 20 % or more of the borrower's total monthly gross income.

· The school required the borrower to submit proper documentation before granting the forbearance for hardship. At a minimum, the following documentation was submitted:

Evidence of the amount of the borrower's most recent total monthly gross income.

Evidence of the amount of the monthly payments the borrower owes for the most recent month on his or her Federal Student Aid loans.




Were requirements followed for this student? Yes____ No____

In-School Deferments File Review Activity

Student ID: _______________________________________________________

Instructions: Pull a sample of 10 students who received in-school deferments and complete the following checklist. Each student in the sample must meet the following conditions:

	In-School Deferments 674.34(b)(1)(i)
· The borrower was enrolled at least half-time, at an eligible institution, and was considered a regular student enrolled for the purpose of obtaining a degree or certificate.

· If the borrower confirmed attendance at least half-time as a regular student for a full academic year and also confirmed that he or she intends to enroll as at least a half-time student during the next academic year, the school granted a deferment for 12 months (even if the borrower was not enrolled during the summer session).

· The school did not allow for in-school deferments to be granted to the borrower based on enrollment information provided by third-party servicers or other schools 674.38(a)(2).
· The borrower was not serving in a medical internship or residency program (except for a program in dentistry).

· If the borrower is enrolled at an eligible institution that ceases to qualify as an eligible institution, the school ended the deferment on the date that institution ceases to qualify.




Were requirements followed for this student? Yes____ No____

Graduate Fellowship Deferments File Review Activity

Student ID: _______________________________________________________

Instructions: Pull a sample of 10 students who received the graduate fellowship deferment and complete the following checklist. Each student in the sample must meet the following conditions:

	Graduate Fellowship Deferments 674.34(b)(1)(ii), 674.34(b)(1)(iii)
The school only granted a Graduate Fellowship deferment to this student enrolled as regular students in a course of study that is part of a fellowship program approved by the Department, including graduate or postgraduate fellowships-supported study outside the United States. 

The borrower provided certification that he or she was engaged in full-time study in a approved graduate fellowship program (or has been accepted by the program).

Type of documentation submitted: ________________________________________________________________________________

________________________________________________________________________________

________________________________________________________________________________


Documentation supporting the student's eligibility for this deferment is kept in the student's file.




Were requirements followed for this student? Yes____ No____

Rehabilitation File Review Activity

Student ID: _______________________________________________________

Instructions: Pull a sample of 10 students who received the Rehabilitation Training deferment and complete the following checklist. Each student in the sample must meet the following conditions:

	Rehabilitation Training Deferments 674.34(b)(1)(iv)
· The borrower was enrolled in a course of study that is part of a Department-approved rehabilitation training program for disabled students.

· The borrower provided the school with the following certification:

· Certification that the borrower is receiving, or is scheduled to receive, rehabilitation training 
from the agency.

· Certification that the agency is licensed, approved, certified, or otherwise recognized by a state agency responsible for programs in vocational rehabilitation, drug abuse treatment, mental health services, or alcohol abuse treatment; or by the Department of Veterans Affairs.

· Certification that the agency provides or will provide the borrower rehabilitation services under a written plan that (1) is individualized to meet the borrower's needs; (2) specifies the date that services will end; (3) is structured in a way that requires substantial commitment from the borrower.

· Documentation supporting the student’s eligibility for this deferment is kept in the student’s file.




Were requirements followed for this student? Yes____ No____

Full-time Employment File Review Activity

Student ID: _______________________________________________________

Instructions: Pull a sample of 10 students who received this deferment and complete the following checklist. Each student in the sample must meet the following conditions:

	Borrowers Seeking Full-Time Employment 674.34(d)
· The borrower was seeking full-time employment and provided certification supporting his/her position.

What type of certification did the school receive to support the borrower’s position? ________________________________________________________________________________

________________________________________________________________________________

________________________________________________________________________________

· Documentation supporting the student's eligibility for this deferment is kept in the student's file.




Were requirements followed for this student? Yes____ No____

Economic Hardship File Review Activity

Student ID: _______________________________________________________

Instructions: Pull a sample of 10 students who received the Economic Hardship deferment 
and complete the following checklist. Each student in the sample must meet ANY of the 
following conditions:

	Economic Hardship 674.34(e)
The borrower has been granted an economic hardship deferment for either a Stafford or PLUS loan for the same period of time for which the Perkins Loan deferment has been requested.

The borrower is receiving federal or state public assistance, such as Temporary Assistance to Needy Families (TANF) (formerly, Aid to families with Dependent Children [AFDC]), Supplemental Security Income, Food Stamps, or state general public assistance.

The borrower is working full-time and is earning a total monthly gross income that does not exceed the greater of the monthly earnings of an individual earning the minimum wage described in section 6 of the Fair Labor Standards Act of 1938; or an amount equal to 100 percent of the poverty line for a family of two, as determined in accordance with 673(2) of the Community Service Block Grant Act.

The borrower is not receiving total monthly gross income that is more than twice the amount in the bullet above, and that income minus an amount equal to the borrower's monthly payments on federal postsecondary education loans does not exceed the amount in the bullet above.

In order to qualify based on the above bullet, the borrower must have submitted the following documentation:

Evidence showing the amount of the borrower's most recent total monthly gross income from all sources-that is, the gross amount of income the borrower received from employment (either full or part-time) and from other sources.

Evidence showing the most recent monthly amount due on each of the borrower's federal postsecondary educational loans as determined by the method described in the 2007–08 FSA Handbook, Campus-Based Programs, page 6–85. 

The borrower is working full-time and has a federal educational debt burden that is 20% or more of the borrower's total monthly gross income minus such burden is less than 220% of the greater of (bullet 3) above.

The borrower must claim that her or she expected employment for at least three consecutive months for at least 30 hours per week in order to qualify as working full time.

The borrower is serving as a volunteer in the Peace Corps (your school may grant deferments for Peace Corps service for periods longer than one year at a time, but these periods must not collectively exceed three years).

What type of documentation did the school collect to support the Economic Hardship Deferment?

_____________________________________________________________________________

Documentation supporting the student's eligibility for this deferment is kept in the student's file.




Were requirements followed for this student? Yes____ No____

Concurrent Deferment File Review Activity

Student ID: _______________________________________________________

Instructions: Pull a sample of 10 borrowers who received this deferment and complete the following checklist. Each borrower in the sample must meet the following conditions:

	Concurrent Deferments 674.34(c), 674.52(d)
· The school did not require the borrower to apply for a concurrent deferment if the borrower was performing service that will qualify him or her for loan cancellation.

· Repayment did not begin on the borrower's loan until six months after the cessation of service.

· If the school was exercising the minimum monthly payment provision listed in the promissory note, the school ceased doing so and granted a deferment to cover any period of qualifying service.

· If the borrower was performing a service that would subsequently qualify him or her for cancellation of all or a portion of the loan, and the loan was made before July 1, 1993, the school offered the student the opportunity for a postponement (these borrowers were not eligible for deferment in this category until October 7, 1998).

· Documentation supporting the student's eligibility for this deferment is kept in the student's file.




Were requirements followed for this student? Yes____ No____

Military Service File Review Activity

Student ID: _______________________________________________________

Instructions: Pull a sample of 10 students who received the Military Service deferment 
and complete the following checklist. Each student in the sample must meet the 
following conditions:

	Military Service 674.34(h); DCL GEN-08-01
The borrower has been a granted Military Service deferment only if serving on active duty or performing qualifying National Guard duty in connection with a war, military operation, or national emergency.


The borrower was not reimbursed for any payments made by or on behalf of a borrower during a period for which the borrower qualified for the deferment.

The deferment period ended 180 days after the borrower’s demobilization date for the eligible active duty or National Guard service.

Effective October 1, 2007, the deferment is extended 180 days for qualifying periods of service that include October 1, 2007 or that begin on or after that date.  This additional period is available each time a borrower is demobilized at the conclusion of qualifying service.  If this extension is granted, the borrower was granted it only after documentation supporting the borrower’s claim of end-of-military-service date.

Documentation supporting the student's eligibility for this deferment is kept in the student's file.

Definitions for this section:

Active duty – means active duty as defined in 10 U.S.C. 101(d)(1) except that it does not include active duty for training or attendance at a service school.

Military operation – means a contingency operation as defined in 10 U.S.C. 101(a)(13).

National emergency – means the national emergency by reason of certain terrorist attacks declared by the President on September 14, 2001, or subsequent national emergencies declared by the President by reason of terrorist attacks.




Were requirements followed for this student? Yes____ No____

Active Duty File Review Activity

Student ID: _______________________________________________________

Instructions: Pull a sample of 10 students who received the Active Duty deferment 
and complete the following checklist. Each student in the sample must meet the 
following conditions:

	Active Duty 674.34(i); DCL GEN-08-01 (Eligibility for this deferment began on October 1, 2007)
The borrower who has been granted an Active Duty deferment is a member of National Guard or Armed Forces Reserve, or member of the Armed Forces in retirement status.

The deferment was processed for a 13 month period on repayment of the Perkins loans following the completion of the borrower’s active duty military service only if they were enrolled in a postsecondary school at the time of or within six months prior to their activation. 

If the borrower re-enrolled in postsecondary school prior to the expiration of the 13-month period, the deferment ended on the date the student re-enrolled.

If the borrower is a member of the National Guard, they were only granted this deferment for Title 32 full-time National Guard duty under which a Governor was authorized, with the approval of the President or the U.S. Secretary of Defense to order a member to State active duty and the activities of the National Guard were paid for by federal funds; or for State active duty under which a Governor activated National Guard personnel based on State statute or policy, and the activities of the National Guard were paid for by State funds.

If the borrower was also eligible for the military service deferment, the overlapping periods of deferment were run concurrently.

Documentation supporting the student's eligibility for this deferment is kept in the student's file.

Definitions for this section:

Active duty – means active duty as defined in 10 U.S.C. 101(d)(1) except that it does not include active duty for training or attendance at a service school/academy.




Were requirements followed for this student? Yes____ No____
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