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ADMINISTRATIVE COST ALLOWANCE (ACA)

As discussed in Chapter␣ 5, Section␣ 3, a school participating in the FWS
Program is entitled to an ACA if it provides FWS employment to its
student in that award year. The allowance may be used to help offset
administrative costs such as salaries, furniture, travel, supplies, and
equipment. The formula a school uses to calculate its total ACA for the
campus-based programs is on page 5-20.

A school may use up to 10% of the ACA attributable to the school’s FWS
Program expenditures to pay administrative costs of conducting its
community service program. These costs may include the costs of

◊ developing mechanisms to ensure the academic quality of a
student’s experience;

◊ ensuring student access to educational resources, expertise, and
supervision necessary to achieve community service objectives;
and

◊ collaborating with public and private nonprofit agencies and
programs assisted under the National and Community Service
Act of 1990, in the planning, development, and administration
of these programs.

EXAMPLE
Oasis Junior College has received a total (initial and supplemental) 
FWS allocation of $24,000 for the 1997-98 award year, and $20,000 
for the 1998-99 award year.  The financial aid administrator has 
carried forward $2,400 of the 1997-98 FWS allocation into the 
1998-99 award year, and now would like to transfer 25% of her 
1998-99 FWS allocation into the 1998-99 FSEOG account.  What is 
the maximum amount that can be transferred?

The maximum FWS that 
can be transferred to 
FSEOG in this example 
is 25% of the $20,000 
FWS allocation for 
1997-98, or $5,000.
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